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Kentucky Budget Includes Extension of 
Newly Built Home Tax Credit

Erlanger, KY – June 1, 2010- The Kentucky General Assembly passed its two year budget at the end of a special session late Friday, May 29th.  Included in the budget was an extension of a $5,000 tax credit for newly built homes in Kentucky.  “This is big news and a real win-win for both the Commonwealth and the economy of Kentucky,” stated Brian Miller, executive vice president of the Home Builders Association of Northern Kentucky.  “New homes are a major driver of the economy, and without homebuilding’s comeback the economy will not comeback as well,” he concluded.

The general assembly had created the tax credit in 2009, originally appropriating $25 million for the program.  In budget negotiations, the cap was brought down to $15 million, thereby saving the Commonwealth $10 million towards their budget challenges.  A total of $5 million had been used to date, leaving a total of $10 million available for use for the credit.  The credit is known as a non-refundable credit.  That means that the amount you get equals the amount you pay the state in the way of taxes every year.  For a family that earns $100,000 per year the average tax liability is around $4,000.  That family would receive the $4,000 back in the way of the credit.  Families or individuals that pay less annually in taxes would obviously receive less and those that make more would receive more, up to $5,000.  A form must be completed and faxed to the Kentucky Revenue Cabinet within seven days of closing on the home.  The credit is good for newly constructed homes only.

Links to the Revenue Cabinet form and other helpful information can be found at the Home Builders Association of Northern Kentucky’s website at www.homebuildersnky.com  

Founded in 1955, the mission of the Home Builders Association of Northern Kentucky is to promote and enhance the integrity and visibility of the construction industry and the members of the organization through advocacy, communication, education and political action.
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