Fix Housing First Coalition Gaining Momentum
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The message is simple – a housing stimulus is urgent to restore demand and to revive the economy. The key ingredients of the recovery plan call for Congress to support enhancements to the home buyer tax credit and provide below-market 30-year fixed-rate mortgages for home purchases in 2009.

Over 100 organizations, including the National Association of Home Builders, the National Association of Realtors, and the Mortgage Bankers Association have joined the Fix Housing First coalition. Many more are sure to follow once Congress takes up the measure. All support the continuing foreclosure prevention measures to keep people in their homes.
 The Treasury Dept. has already voiced support for underwriting a mortgage rate reduction program that would provide fixed rates for as low as 4.5 percent on 30-year mortgages. At the same time, many congressional members have already lent public support to make the current $7,500 home buyer tax credit much bigger and better, by eliminating the recapture provision and make it available on all purchases—not just those of first-time buyers. 
__________________________________________________________________________________

If Congress enacts this meaningful tax credit, coupled with the aggressive interest-rate buy-down program, the housing market will improve dramatically. These measures will help stabilize prices, prevent future foreclosures, restore consumer confidence and start creating jobs.
__________________________________________________________________________________
The HBA is concerned about the current mortgage credit crunch which has spilled over into the housing production loan market, threatening to prolong the economic downturn. Builders are reporting that it is increasingly more difficult to obtain loans for land acquisition, land development and home construction.

Congress and the Obama Administration must take bold and decisive action to spur a housing and economic recovery. While the media has fixated on the struggling automobile industry, it is the housing sector that has borne the brunt of this economic downturn. An estimated 3 million jobs have vanished since the peak of the housing expansion in 2005. When one considers that the housing industry accounts for 15 cents of every dollar spent in the country, it is easy to understand how crippling the blow has been.  It is clear that housing must be the centerpiece of any recovery plan.

The long-term outlook for housing is encouraging, especially in the Greater Cincinnati/Northern Kentucky region. Home values will ultimately bottom out and the changes in the population will cause housing to gain momentum once again. With the U.S. population expected to rise by over 35 million people over the next decade, there will be many more new buyers in the market.
Note: Paul Bogenschutz is President of Ashley Construction in Edgewood, KY and the 2009 President of the Home Builders Association of Northern Kentucky, which represents over 1.250 companies in a 12-county region.

