Tax Incentives for Green Homes

By Dan Dressman, Executive Vice President, Home Builders Association of Northern Kentucky

Saving money and saving the environment don’t necessarily have to be mutually exclusive.

 “Going Green” just got easier in the Blue Grass State. The Kentucky General Assembly passed an $800 tax credit last month that can be taken by the builder or seller of an Energy Star™ home.  Congress is also posed to extend its own $2000 home energy-savings credit. 

Not only can owners of Energy Star™ homes receive significant cost savings in their heating and cooling bills, but they can also get a $2,800 combined state and federal tax credit. The credits apply for the tax years 2009 through 2016. Last year, only 6 percent of homes in Kentucky received the Energy Star certification. It’s anticipated that these new incentives will help convince more consumers that being eco-friendly can result in short and long-term financial benefits.
It doesn’t end there. Kentucky’s House Bill #2 also provides a series of tax credits for remodeling projects including the installation of energy-saving windows and doors, lighting, HVAC systems and insulation. The credits apply to both owners of principal residences or rental single-family and multi-family properties. The total annual credit for residential properties can not exceed $500.  Owners of commercial properties are eligible for a $1000 credit. Additional remodeling credits do not apply if a credit has already been taken for the purchase of an Energy Star™ home. Your tax advisor should be consulted for the specific details of filing for these credits. 
Over time, energy savings from building green can really add up.  It’s estimated that the savings can range from 35- 50 percent over typical construction.  Additionally, these energy saving components can reduce maintenance costs around the home. The resulting decreases in energy and water consumption, coupled with the use of recyclable building materials, will have less of an impact on the environment.  The National Association of Home Builders (NAHB) has championed the first and only American National Standards Institute- ANSI-accredited residential green building standards, in cooperation with the International Code Council. These new standards are expected to be approved later this year and will be the only national consensus standards for new home construction. Other residential green rating systems, including the LEED program, have not met the vetted criteria necessary for ANSI-accredited standards. 
The HBA of Northern Kentucky was one of the founding members of Green Build Kentucky™, a statewide initiative to of Home Builders Associations and other entities promoting the Energy Star™ plus program.  Builders participating in the program must construct a minimum of one home per year that meets the Energy Star™ guidelines for energy efficiency. A third party verification process is part of the program requirements.  Qualifying homes must also meet the minimum requirements for the NAHB Green Build Guidelines.  
Several informational sessions for builders and subcontractors have been scheduled by the HBA of Northern Kentucky to promote its green building initiative.  For more information call Tara Brinkmoeller at (859) 331-9500 or e-mail tarab@hbanky.com.

Cost is an important factor in most home purchases. For every $1000 increase in the cost of a home over 217,000, potential buyers across the country are priced out of the market. NAHB’s Green Building Guidelines, utilizing the Energy Star™ program, are the most cost-effective way for consumers to build a green home.  A typical new home built according to the minimum NAHB green building standards will cost approximately $2,700 more, compared to a whopping $11,000 for a LEED certified home of similar quality. As many local and state governments consider boosting energy-efficiency in building codes cost should be included in the equation.
For more information on Green Building contact the HBA of Northern Kentucky at www.hbanky.com or call (859) 331-9500.
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